Company Summary

March 2016

Anova Metals Ltd

Imminent Nevada-based gold producer selling on a

Cash Flow Multiple of 1x, with 3-6 year life

Sector: Gold (ASX:AWV)
COMPANY STATISTICS
Share Price (4/3/16) $0.063 Big Springs Project Summary (100% AWV)
12 Month Range $0.026 - $0.063
Market Capitalisation :ngzm Location 80 km N of Elko, Nevada USA
Enterprise Value o Infrastructure Excellent in established mining region
Shares on Issue 358m o )
Unlisted Options/Perf. Rights 29.9m Ore Type Refractory ore requiring roasting
Cash (estimated) $1.5m Treatment To be trucked 40 miles to the Jerritt Canyon
Debt ( to be be arranged) 0 Arrangement Toll treatment agreement
* after placement of $1.5m (33 mill. shares at 4.5¢) Capacity Up to 350,000 tpa, but budget for 270,000
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TOP SHAREHOLDERS (post-placement)

Phoenix Gold FundLujeta Pty Ltd 10.0%
Lujeta Pty Ltd 7.0%
Lomacott Pty Ltd 7.0%
Clariden Capital 5.0%
Twynam Agricultural Group 4.0%
COMPANY SUMMARY

In January 2013, Anova shareholders approved
the acquisition of the Big Springs Gold Project in
Nevada, which had a NI 43-101 resource of 1.2
Moz. It paid $5/0z cash and $4.30/0z in paper
(on a share price of 8¢).

Since then it has been working towards
permitting a restart of the mine which was
previously operated by Freeport, which
recovered 350,000 oz from 1987 to 1993. The
current mine plans calls for the recovery of
142,000 using a 4 gpt cut-off, with ore being toll
treated through the Jerritt Canyon roaster.

Recent Placement

Far East Capital recently completed a placement
for AWV, raising $1.5m at 4.5¢ a share (33 mill.),
and was paid industry standard placement fees.

BOARD AND MANAGEMENT

Mal James: Non-Executive Chairman
Bill Fry: Executive Director

Alasdair Cooke: Non-Executive Director

Head Grade 5.5 gpt
Recovery Rate 88%

Gold Prod’'n 42,000 oz p.a. over three years (+ extensions)

Cash Costs US$850/0z

Method Open pit for 185,000 t at 4.51 gpt, 9:1 w:0
Underground mining thereafter

Finance $1m from current placement + $2m debt

NPVse, 13¢ per share on a three year life

23¢ per share on a six year life
Assuming US$1200/0z, AUD 0.70

Compelling Points Minimise Risk

1. Technical certainty given previous mining and processing

2. Commissioning risk avoided through use of nearby plant

3. Nominal capex due to tolling arrangement, plant 40 miles away
4. Positive cash flow within months of contract mining commencing
5. Established mining province with good infrastructure

6. A number of ore shoots are open at depth with good intercepts

Timetable to Production

Anova has experienced a number of delays in the permitting of the
project but it is almost there. Within three months the remaining
permits are expected to be granted; Water Pollution Control
Permit, Reclamation Permit and Environmental Assessment.

On this basis mining could commence by June 2016, with cashflow
bring received shortly thereafter.

Potential Upside

The current arrangement provides for the toll milling of the ore but
this requires a cut-off grade of 4 gpt. There is a sizeable amount of
ore grading 3-4 gpt which will be left in waste dumps. If Anova can
re-negotiate the arrangement to lower the cut-off grade to 3 gpt,
both parties will be materially better off.

The orebodies are open at depth, as demonstrated by drilling and
the sections over the page. The potential exists for a longer life
mine.

Geology and Mineralisation

« Gold is found primarily as very fine inclusions in arsenical pyrite,
pyrite, goethite and silica. Sulphide content of ore zones is up to
15% by volume. It is viewed as typical Carlin Trend style.

- Gold mineralisation controls are structure and host stratigraphy.

THE INFORMATION CONTAINED WITHIN IS DERIVED FROM RESOURCES WHICH WE BELIEVE TO BE RELIABLE, BUT WE CANNOT REPRESENT THAT THEY ARE
COMPLETE OR ACCURATE. PLEASE REFER TO THE DISCLAIMER ON THE LAST PAGE OF THIS DOCUMENT
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Location of Assets
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GW04-92C | sc-278
11.9m @ 14.0 g/t Au 10.7m @ 3.4 g/t Au

SC-1345 OB-5
13.7m @ 17.1 glt Au 19.8m @ 10.6 g/t Au

SCC-1489 GW03-26C
7.6m @ 12.2 glt Au 17.7m @ 26.8 g/t Au

GWO04-133 SCC-1483
12.2m @ 11.6 g/t Au 18.3m @ 33.4 g/t Au

SCC-1500 Sc-1485
13.7m @ 10.4 g/t Au 32.0m @ 11.8 g/t Au
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Disclaimer and Disclosure: This Research Report has been prepared exclusively for our clients and is not to be relied upon by anyone else. In compiling this
Research Report, we are of necessity unable to take account of the particular investment objectives, financial situation and needs of any of our individual clients.
Accordingly, each client should evaluate the recommendations obtained in this Research Report in the light of their own particular investment objectives,
financial situation and needs. If you wish to obtain further advice regarding any recommendation made in this Research Report to take account of your particular
investment objectives, financial situation and needs, you should contact us. We believe that the advice and information herein are accurate and reliable, but no
warranty of accuracy, reliability or completeness is given and (except insofar as liability under any statute cannot be excluded) no responsibility arising in any
other way for errors or omissions or in negligence is accepted by Far East Capital Limited or any employee or agent. For private circulation only. This document
is not intended to be an offer, or a solicitation of an offer, to buy or sell any relevant securities (i.e. securities mentioned herein or of the same issuer and options,
warrant, or rights with respect to or interests in any such securities). We do not guarantee the accuracy or completeness of the information herein, or upon which
opinions herein have been based. At any time we or any of our connected or affiliated companies (or our or their employees) may have a position, subject to
change, and we or any such companies may make a market or act as principal in transactions, in any relevant securities or provide advisory or other services to an
issuer of relevant securities or any company therewith. Unless otherwise stated all views expressed herein (including estimates or forecasts) are solely those of
our research department and subject to change without notice. This document may not be reproduced or copies circulated without authority. Far East Capital Ltd
and associated parties are shareholder in Anova Metals Ltd. It recently managed the placement of shares in Anova for a fee. Copyright © Far East Capital Ltd
2016.



